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Introduction of an Ordinance amending Article IV, Division 2, Procurement of Chapter 2, Administration, of the
Code of Ordinances, City of Huntsville to increase FTA procurement thresholds and amend mandatory

procurement standards.

Ordinance No.

Finance Information:

Account Number: N/A

City Cost Amount: $ N/A

Total Cost: $ N/A

Special Circumstances:

Grant Funded: $ N/A

Grant Title - CFDA or granting Agency: N/A

Resolution #: N/A

Location: (list below)

Address:  N/A

District:  District 1 ☐    District 2 ☐     District 3 ☐     District 4 ☐    District 5 ☐

Additional Comments:

Adds verbiage to amend the mandatory procurement standards to address the acquisition of unnecessary and
duplicate items. Amends sections that were not addressed by Ordinance 24-316 increasing small dollar
threshold from $2,000 to $10,000 and increases FTA small dollar threshold from $150,000 to $250,000.
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ORDINANCE NO. 24--____ 

 

 

BE IT ORDAINED by the City Council of the City of Huntsville, Alabama, that Article IV, 

Division 2,  Procurement, of Chapter 2, Administration, of the Code of Ordinances, City of 

Huntsville, is hereby amended to read as follows: 

 

Section 1. Section 2-188(b)(5) is amended to add subsection (f) to read as follows: 

 

(f) Unnecessary or duplicative items.  The city’s procurement procedures shall avoid the 

acquisition of unnecessary or duplicative items. 

 

Section 2. Section 2-188(b)(22) Purchases with Federal Transit Administration 

Funds are amended to read as follows: 

 

(22) Micro-purchase Davis-Bacon.  The City of Huntsville, Alabama adheres to the 

Davis-Bacon Act for prevailing wage and hour restrictions that applies to construction 

contracts over $2,000.00. 

 

Section 3. Sections 2-188(b)(53), (54), and (55) (56) are amended to read as follows:   

(53) Bid security (construction over $250,000.00). Bid bonds, performance bonds, labor 

and material bonds or other security may be requested for supply contracts or service 

contracts as procurement services deems advisable to protect the city's interests, and in 

conformance with the Code of Ala. 1975, tits. 39 and 41 (Code of Ala. 1975, §§ 39-1-1 et 

seq., 41-1-1 et seq.). Bid or performance bonds shall not be used as a substitute for a 

determination of a bidder or offeror’s responsibility.  

 

Both FTA and the Common Grant Rules generally require each bidder to provide a bid 

guarantee equivalent to five percent of its bid price. The "bid guarantee" must consist of a 

firm commitment such as a bid bond, certified check, or other negotiable instrument 

accompanying a bid to ensure that the bidder will honor its bid upon acceptance. 

 

(54) Performance security (construction over $250,000.00). Bid bonds, performance 

bonds, and labor and material bonds or other security may be requested for supply 

contracts or service contracts as procurement services deems advisable to protect the 

city's interests, and in conformance with the Code of Ala. 1975, tits. 39 and 41 (Code of 

Ala. 1975, §§ 39-1-1 et seq., 41-1-1 et seq.). Bid or performance bonds shall not be used 

as a substitute for a determination of a bidder or offeror’s responsibility.  

 

Both FTA and the Common Grant Rules generally require the third-party contractor to 

obtain a performance bond for 100 percent of the contract price. A "performance bond" is 

obtained to ensure completion of the obligations under the third-party contract. 

 

(55) Payment security (construction over $250,000.00). The City of Huntsville, Alabama 

will comply with the Common Grant Rules requiring the third-party contractor to obtain 



 

 

 

 

a standard payment bond for 100 percent of the contract price. The "payment bond" will 

be obtained to ensure that the contractor will pay all people supplying labor and material 

for the third-party contract as required by law. The following minimum bonding policy 

amounts will be utilized: 

 

a. Less than $1,000,000.00. Fifty percent of the contract price if the contract price is not 

more than $1,000,000.00. 

b. More than $1,000,000.00 but less than $5,000,000.00. Forty percent of the contract 

price if the contract price is more than $1,000,000.00 but not more than $5,000,000.00; or 

 

c. More than $5,000,000.00. Two and one half million dollars if the contract price is more 

than $5,000,000.00. 
 

(56) Federal clause. The City of Huntsville, Alabama will ensure that all applicable FTA clauses 

and certifications are included in any procurement actions that may utilize FTA funds exceeding 

the micro-purchase limit of $10,000.00. To ensure that all FTA clauses and certifications are 

included in the FTA funded procurement, the Procurement Division uses a solicitation 

preparation checklist similar to the form under subsection (c). If it is determined that FTA 

compliance is required, Public Transit will use FTA C220.1F, as amended, “Provisions, 

Certifications, Reports, Forms, and Other Matrices of Third-Party Provisions,” subsection (c) of 

this ordinance. 

 

  



 

 

 

 

Section 5. Section 2-188 (c). Forms, templates, matrices and checklist is amended to update 

and update the following: 

 

1) Procurement Decision Matrix

Amount < $10,000 (City Threshold) Amount < $30,000 (City Threshold)

Amount < $10,000 (FTA Threshold) Amount < $250,000 (FTA Threshold)

Multiple Sources Complete & adequate specifics or description

Three or more quotes available

Amount < $250,000 (FTA Threshold)

Complete & Adequate Specifics or Description

Three or More Quotes Available

Amount < $30,000 (City Threshold) Fixed Price

Complete & adequate specifics or description Firm Fixed Price Unit Prices

Two or more responsible bidders willing to compete Cost plus Fixed Fee

Selection can be made on basis of price alone Time & Materials (Justified)

Firm Fixed Price Contract Blanket Purchase Order

No discussion with bidders required after receipt of bids Indefinite Delivery/Indefinite Quantity (IDIQ)

Complete specifications not feasible Approved by FTA

Bidder input needed OEM, Custom item OR

Two or more responsible bidders willing to compete

Only one source OR Competition inadequate after 

solicitation OR

Discussion needed with bidders after proposals Emergency/Public Exigency

Fixed price can be set after discussion OR

Competitive Proposals (RFPs) Sole Source/Exemption from Competition

Method of Procurement

Micro-Purchase Small Puchase

FTA Simplified Acquisition

Sealed Bids (IFBs) Type of Contract



 

 

 

 

 

 



 

 

 

 

 

 

Section 6. Section 2-188 (c)(9). Forms, templates, matrices and checklist is amended to 

update and update the following: 

 



 

 

 

 

 

 



 

 

 

 

 



 

 

 

 

 

 



 

 

 

 

 

 

 

 

Section 5. With the exception of the amendments made herein, all other portions of Chapter 

2, Article IV of the Code of Ordinances, City of Huntsville, Alabama shall remain unchanged 

and in full force and effect. 

 

  



 

 

 

 

Section 6. This ordinance shall become effective upon its adoption and approval.    

 

 

ADOPTED this the 19th day of December, 2024. 

 

 

       ____________________________________ 

       President of the City Council 

       of the City of Huntsville, Alabama 

 

 

 

 

APPROVED this the 19th day of December, 2024. 

 

 

       ____________________________________ 

       Mayor of the City of  

       Huntsville, Alabama 
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